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OESPA Office
1:00—5:00 pm

Meeting Notes

The following meeting notes represent a summary of the discussions that took place during the
OESPA-CBLT on June 27, 2017.

1. Insurance

Beth presented and reviewed the report from Gallagher which provided history of
insurance claims over the past 3 years. (See attachment #1)

IL Compensation

There was more discussion regarding the district’s compensation offer. OESPA insisted
that more money had to be included in the salary offer and a closer look given to the
insurance proposal.

OESPA requested the additional information.

= A review of the salary proposal that would offer more money to the higher paygrades of
the waged employees

= That the insurance department look at cost savings to Plan A and how much Plan A
was performing compared to Plans B & C

»  Other incentives that might help the employee pay for an increase to their outof-
pocket should OESPA agree to the increase

Next meeting was set for July 13, 2017; 8:30 a - 4:00 p with OESPA caucusing from 8:30 ~ 10:00. -
Location to be determined and announced.
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Below is the claims information for the last few years from Gallagher.

For the 2014/215 plan year, Gallagher estimated an increase of 6.5%. The actual increase from 3.43%.
For the 2015/2016 plan year, Gallagher estimated an increase of 6.4%. The actual increase was 8.64%.
For the 2016/2017 plan, Gallagher estimated an increase of 3.41%. We did not increase the funding, and claims data is not complete. (The plan
year claims information will not be available until November 2017 to ensure all claims are paid.)

Orange County Public Schools

Summary of Health Plan Projections

Excluding Medicare Retirees

Actual Projected Actual Projected Actual Projected Projected
2013/14 2014/15 201415 2015/16 201516 2016/17 201718

Average
Subscribers 20,369 20,369 20,764 20,369 20,838 20,764 20,764
Average Members 30,940 30,645 31,733 30,660 32,634 33,050 33,050
Projected Claim Cost $155,558,817 | $167,327,040 | $165,017,766 | $179,355,885 | $181,502,346 $187,971,527 $202,194,488
Cost of Wellness Screenings $1,200,000 $1,200,000 $1,200,000 $1,200,000 $1,200,000
Behavioral Health Cost $2,095,374 32,378,201 $2,491,203 $2,511,291 $2,235,906 $2,491,203 $2,491,203
Total Projected Claim Costs $158,854,190 | $169,705,241 | $168,708,970 | $181,867,176 | $184,938,253 $191,662,730 $213,885,692
wmw.“_svémaon Glaln Cost $636.43 $694.31 $662.28 $744.07 $725.85 $754.40 $858.40
.__u.ﬂwrva_.mﬂa Claim Cost $427.86 $461.48 $443.04 $494.31 $472.25 $483.26 $593.30
ASO Fees $8,365,824 $8,569,539 $8,748,056 $8,589,697 $8,726,982 $9,014,630 $10,944,545
Other Fixed Fees $1,604,280 $1,615,680 $1,208,881 $1,627,422 $1,252 841 $1,618,525 $1,618,525
Healthcare Reform Fees $2,011,098 $1,580,055 $1,462,264 $977,184 $1,466,414 $72,229 $72,229
Total Fixed costs $11,981,202 $11,765,274 $11,419,200 $11,194,303 $11,446,237 $10,705,384 $10,944,545
Total Fixed cost PEPM $49.02 $48.13 $45.83 $45.80 $45.77 $42.96 $43.92
Total Projected Costs $170,835,393 | $181,470,515 | $180,128,170 | $193,061,479 | $196,384,490 $202,368,114 $224,830,237
wmw_r_ua_moaa Costs $698.93 $742.44 $722.92 $789.87 $785.36 $812.18 $902.32
% Change in PEPM Costs 6.50% 3.43% 6.40% 8.64% 3.41% 10.90%
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